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RESOLUTION OF THE ENERGY EFFICIENCY ADVISORY COUNCIL REGARDING 
PROPOSED MID-TERM MODIFICATION OF LIBERTY UTILITIES 

 
Adopted: August __, 2022 

 
Pursuant to § 3.8.1 of the Department of Public Utilities’ (the “Department”) Energy Efficiency 
Guidelines set forth in D.P.U. 20-150-A (May 3, 2021) (“Guidelines”), an energy efficiency 
Program Administrator that seeks to make the following significant modifications to its Energy 
Efficiency Plan shall submit its proposed modifications to the Energy Efficiency Advisory Council 
(“EEAC”) for review: 

1) the termination of an existing Energy Efficiency core initiative or Hard-to-Measure Energy 
Efficiency core initiative; or 

2) a modification to the implementation of one or more Energy Efficiency core initiatives that 
is projected to result in a decrease in the Energy Efficiency Program benefits over the three-
year term that is greater than 20 percent. 

 
(as described above, a “Category One MTM”). 
 
Additionally, pursuant to § 3.8.2 of the Guidelines, a Program Administrator that seeks to make 
the following significant modifications to its Energy Efficiency Plan shall submit its proposed 
modifications at the same time for review by the Council, and for review and approval by the 
Department: 

1) the addition of an Energy Efficiency Core Initiative or Hard-to-Measure Energy Efficiency 
Core Initiative or Demonstration Project; or 

2) the transition of a Hard-to-Measure Energy Efficiency Core Initiative to an Energy 
Efficiency Core Initiative; or 

3) an increase or decrease to a three-year term sector budget that is greater than 10 percent. 
 
(as described above, a “Category Two MTM,” which are subject to Department review and 
approval). 
 
Finally, for the 2022-2024 Three-Year Plan term, in lieu of the third Category Two modification 
described above, a Program Administrator that seeks to exceed a program-level budget shall 
submit its proposed modifications at the same time for review by the Council, and for review and 
approval by the Department.  2022-2024 Three-Year Plans Order, D.P.U. 20-120 through D.P.U. 
20-129, at 225 (2022).  Such proposal must clearly demonstrate that the proposed budget change 
will result in an increase in kWh or therm savings. 
 
In accordance with the Guidelines described above and the Department’s Order in the 2022-2024 
Three-Year Plans, Liberty Utilities (New England Natural Gas Company) Corporation d/b/a 
Liberty (“Liberty” or “the Company”), is currently seeking support of the EEAC to implement a 
Category Two modification to its energy efficiency programs that will increase its commercial and 
Industrial (“C&I”) Existing Building Retrofit program budget.  Specific details describing the 
requested modifications and related information are set forth in Attachment A.  
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Summary of MTM Request 
 
As presented in Liberty’s proposal at Attachment A, Liberty is projecting to overspend by 60 
percent in the gas C&I Existing Buildings program.  This budget increase of $2,135,250 is to install 
an industrial heat pump at a large C&I customer’s facility.  The large C&I customer is planning to 
expand its facility to increase production by approximately 50 percent.  The customer currently 
uses natural gas to serve its operations.  However, Liberty and its vendor determined that an 
industrial heat pump would be more efficient because it will save energy and reduce the customer’s 
greenhouse gas (“GHG”) emissions.  Specifically, it is projected to save 481,433 therms and 
reduce GHG emissions by 1,912 tons of CO2.   
 
Liberty is proposing to install four heat pump compressors with an evaporator that will condense 
a portion of the discharge gas from the existing central refrigeration system.  Discharged gas from 
the heat pump compressors will be routed to a glycol-cooled condenser. A glycol loop transfers 
heat to an insulated hot-water storage tank through an isolation heat exchanger.  This project is 
designed to reduce the steam usage of the existing boiler plant and eliminate the need for the site 
to purchase an additional boiler; the heat pump compressors will serve both new and existing 
process loads. Because the majority of the savings are from fuel switching the existing process 
loads, the project is being tracked and reported under the C&I Existing Building Program. 
 
Having reviewed the proposed Mid-Term Modification set forth in Attachment A and summarized 
below, the EEAC resolves the following. 
 

1. Budget Modification 
 
After review and consideration of Liberty’s proposed Mid-Term Modification, as described in 
Attachment A, the EEAC supports the Mid-Term Modification to the three-year program budgets, 
as follows: 
 

Program Budget Increase 
C&I Existing Building Retrofit 60% 

 
The EEAC and its Consultants have examined the data and information presented by Liberty in 
support of this Mid-Term Modification proposal.  The EEAC finds that the proposed modification 
to this program to increase the budget is appropriate and will provide Liberty an opportunity to 
achieve significant energy savings and material GHG emissions reductions for the 2022-2024 
term. The EEAC understands that this project will have an impact on C&I customers’ bills and 
encourages Liberty to consider ways to mitigate short term impacts through recovering these costs 
over time, working with the customer to identify and leverage all other funding sources to reduce 
the project-specific incentive if possible, and continue to.seek outside funding opportunities to 
help offset these impacts. The EEAC also expects that Liberty implement additional efforts to 
increase awareness and serve its smaller commercial customers over the three-year term. 
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2. Effect of Mid-Term Modification on Regulatory Reporting and the Department-

Approved Three-Year Plans for 2022-2024 
 
For future regulatory reporting during the Three-Year Plan period, including the Plan-Year Reports 
and Term Report, the EEAC understands that Liberty is not proposing to revise its approved Three-
Year Plan goals, performance incentive pool, or performance incentive payout rates to reflect this 
Mid-Term Modification.  Without a change in goals or performance incentives, Liberty will 
exceed its performance incentive electrification threshold and over 100% of its electrification 
target with this single project.  Therefore, with its support of this MTM request for additional 
budget for this project, the EEAC expects that Liberty continue to pursue all available 
electrification projects in its territory, including those projects represented in the 
originally planned electrification goals established and budgeted in Liberty’s final 2022-2024 
performance incentive model. 


